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an unreasonable value for your produc-
tion as a result of circumstances re-
garding that production, the ONRR Di-
rector may establish an alternative
valuation method.

(c) Production from leases not located
in  California, Alaska, or the Rocky
Mountain Region. (1) Value 1is the
NYMEX price, plus the roll, adjusted
for applicable location and quality dif-
ferentials and transportation costs
under §1206.112.

(2) If the ONRR Director determines
that use of the roll no longer reflects
prevailing industry practice in crude
oil sales contracts or that the most
common formula used by industry to
calculate the roll changes, ONRR may
terminate or modify use of the roll
under paragraph (c)(1) of this section at
the end of each 2-year period following
July 6, 2004, through notice published
in the FEDERAL REGISTER not later
than 60 days before the end of the 2-
year period. ONRR will explain the ra-
tionale for terminating or modifying
the use of the roll in this notice.

(d) Unreasonable value. If ONRR de-
termines that the NYMEX price or
ANS spot price does not represent a
reasonable royalty value in any par-
ticular case, ONRR may establish rea-
sonable royalty value based on other
relevant matters.

(e) Production delivered to your refin-
ery and the NYMEX price or ANS spot
price is an unreasonable value. (1) In-
stead of valuing your production under
paragraph (a), (b), or (c¢) of this section,
you may apply to the ONRR Director
to establish a value representing the
market at the refinery if:

(i) You transport your oil directly to
your or your affiliate’s refinery, or ex-
change your oil for oil delivered to
your or your affiliate’s refinery; and

(ii) You must value your oil under
this section at the NYMEX price or
ANS spot price; and

(iii) You believe that use of the
NYMEX price or ANS spot price results
in an unreasonable royalty value.

(2) You must provide adequate docu-
mentation and evidence demonstrating
the market value at the refinery. That
evidence may include, but is not lim-
ited to:

(i) Costs of acquiring other crude oil
at or for the refinery;

§1206.105

(ii) How adjustments for quality, lo-
cation, and transportation were
factored into the price paid for other
oil;

(iii) Volumes acquired for and refined
at the refinery; and

(iv) Any other appropriate evidence
or documentation that ONRR requires.

(3) If the ONRR Director establishes
a value representing market value at
the refinery, you may not take an al-
lowance against that value under
§1206.112(b) unless it is included in the
Director’s approval.

[66 FR 14088, Mar. 15, 2002, as amended at 67
FR 19111, Apr. 18, 2002; 69 FR 24976, May 5,
2004]

§1206.104 What publications are ac-
ceptable to ONRR?

(a) ONRR periodically will publish in
the FEDERAL REGISTER a list of accept-
able publications for the NYMEX price
and ANS spot price based on certain
criteria, including, but not limited to:

(1) Publications buyers and sellers
frequently use;

(2) Publications frequently men-
tioned in purchase or sales contracts;

(3) Publications that use adequate
survey techniques, including develop-
ment of estimates based on daily sur-
veys of buyers and sellers of crude oil,
and, for ANS spot prices, buyers and
sellers of ANS crude oil; and

(4) Publications independent from
ONRR, other lessors, and lessees.

(b) Any publication may petition
ONRR to be added to the list of accept-
able publications.

(c) ONRR will specify the tables you
must use in the acceptable publica-
tions.

(d) ONRR may revoke its approval of
a particular publication if it deter-
mines that the prices or differentials
published in the publication do not ac-
curately represent NYMEX prices or
differentials or ANS spot market prices
or differentials.

[66 FR 14088, Mar. 15, 2000, as amended at 69
FR 24976, May 5, 2004]

§1206.105 What records must I keep to
support my calculations of value
under this subpart?

If you determine the value of your oil
under this subpart, you must retain all
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